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UNCLASSIFIED 

PAGE 01 BLANTY 00689 I10735Z 

17 

ACTION ABE-0 1 

INFO OCT-OI AF-06 EUR-I2 ISO-00 FSE-00 OPR-02 A-OI OMB-OI 

TRSE-00 /024W 

126958 

R 10I525Z JUN 75 
FM AMEMBASSY BLANTYRE 
TO SECSTATE WASHDC 8009 
INFO AMEMBASSY LONDON 
USOEFICE RFC PARIS 

UNCLAS BLANTYRE 0689 

E.O. 1 1652: N/A 
TAGS: EFIN.MI 

SUBJ: MALAWI KWACHA RATE PEGGED TO SDR 

1 . MALAWI EINANCE MINISTRY ANNOUNCED JUNE 9 THAT MALAWI HAS 
DECIDED BREAK MALAWI KWACHA (MK) LINK TO AVERAGE OF RATES EOR 
STERLING AND US DOLLAR, SYSTEM IN FORCE SINCE NOVEMBER 1973. 
INSTEAD MK RATE WILL BE PEGGED TO SDR AND IN EUTURE EOREIGN 
EXCHANGE RATES WILL MOVE IN LINE WITH RELATIONSHIPS TO SDR. 

AS BEEORE, CROSS RATES WILL ACCORD WITH THOSE PREVAILING IN 
LONDON MARKET. 

2. GOM STATED DECISION LINK MK WITH SDR AIMED AT MODERATING 
MOVEMENTS IN INTERNATIONAL VALUE OF MK TO STIMULATE CONFIDENCE 
IN MALAWI'S CURRENCY. 
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Errors: N/A 
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